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Friendiess riowers

FRIENDS Provident's board was last night preparing
to reject a revised £3.5bn tilt from private equity firm
JC Flowers.

Insurer Friends is said to be looking for at least
160p a share, compared with an offer that valued it at
150p a share including a 5.3p dividend.

Directors are thought to have discussed opening
talks with Flowers’ advisers. A statement is expected
this morning following Sunday’s board meeting.

The original indicative offer last year was pitched at
t1"l'§5p a share, but Friends’ stock has slumped since

en.

army of City firms, and inter-
est payments on the Rock's
Bank of England loan.

Chairman Ron Sandler is
expected to spell out plans
to rebuild the bank’s funds
when he releases a detailed
business plan during the
morning.

As well as confirming 2,000
job cuts, he will detail how
much of Rock's funding is
expected to come from retail
depositors and how much
from wholesale sources.

The worry was that the
mortgages that had been
sold were all in packages
that no one understood.

Moreover, it was impossi-
ble to tell which of these
parcels contained good
loans and which ones were
sub-prime. So the music
stopped.

Now there are fewer
lenders, being much more
cautious and hence charg-
ing higher prices or even

than dead banks.

The other requirement
though is to ensure that
money does not get too
cheap and start the whole
ball rolling downhill again.
Indeed, this is what mar-
kets have been doing.

So don't expect mortgage
rates to go down and
expect much tougher crite-
ria for lending to stay
around for a while. It's for
your own good.
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